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SUBJECT: REVISED MEMORANDUM OF UNDERSTANDING ON TCA 
REF: JIDDA 2722 

1. FOLLOWING IS SLIGHTLY REVISED VERSION OF THE MOMORANDUM 
WHICH MR. LEWIS BOWDEN PRESENTED IN DRAFT FORM TO DR. SOLAIM 
(SEE REFTEL). EMBASSY WILL PRESENT THIS FINAL VERSION TO 
DR. SOLAIM AT THE FIRST OPPORTUNITY. 

I. PROJECT PROPOSALS 

PROPOSAL FOR TECHNICAL COOPERATION PROJECTS WILL 
INITIALLY BE REVIEWED BY THE AMERICAN EMBASSY IN JIDDA 
AND BY THE APPROPRIATE MINISTRIES IN BOTH THE SAUDI 
ARABIAN AND THE U.S. GOVERNMENT. AT THE REQUEST OF THE 
SAUDI ARABIAN GOVERNMENT, AND WITH THE APPROVAL OF 
THE U.S. EMBASSY IN JIDDA, THE APPROPRIATE U.S. ACTION 
AGENCIES MAY UNDERTAKE TO PREPARE A FORMAL PROJECT 
PROPOSAL WHICH WILL DETAIL ALL RELEVANT ASPECTS OF 
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ACCOMPLISHED, THE NUMBER OF U.S. ADVISORS EXPECTED 
TO BE EMPLOYED ON THE PROJECT, THE ANTICIPATED TIME 
FRAME, AND ESTIMATED COSTS. 

THE COSTS OF PREPARING THIS PROPOSAL WILL BE PAID 
FOR BY THE SAUDI ARABIAN GOVERNMENT THROUGH THE TRUST 
ACCOUNT ESTABLISHED BY THE TECHNICAL COOPERATION 
AGREEMENT (TCA). IF THESE COSTS ARE EXPECTED TO 
EXCEED $1000, THE PREPARATION OF THE PROJECT PROPOSAL 
WILL ITSELF BE TREATED AS A PROJECT UNDER THE TCA, 

AND WILL BE SUPPORTED BY A MUTUALLY AGREED COST 
ESTIMATE AND FUNDED IN ADVANCE BY THE SAUDI ARABIAN 
GOVERNMENT. 

H. AGREEMENT ON PROJECT PROPOSALS 



ONCE A FORMAL PROJECT PROPOSAL HAS BEEN PREPARED 
BY THE U.S. GOVERNMENT, IT WILL BE TRANSMITTED TO 
THE SAUDI ARABIAN GOVERNMENT THROUGH THE AMERICAN 
EMBASSY IN JIDDA AND THE JOINT COMMISSION OFFICE IN 
RIYADH. CONSULTATIONS IN SAUDI ARABIA MAY THEN BE 
COORDINATED THROUGH THE JOINT COMMISSION OFFICE. 

2. REMAINDER OF MEMORANDUM REQUIRES NO AMENDMENT. 
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